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International Trade
What is International Trade?

International trade is the exchange of services, goods, and capital
among various countries and regions, without much hindrance. The
international trade accounts for a good part of a country's gross
domestic product. It is also one of important sources of revenue for a
developing country.

Some important benefits of International Trade

 Enhances the domestic competitiveness

 Takes advantage of international trade technology

 Increase sales and profits

 Extend sales potential of the existing products

 Maintain cost competitiveness in your domestic market

 Enhance potential for expansion of your business

 Gains a global market share

 Reduce dependence on existing markets

 Stabilize seasonal market fluctuations 2



Balance of Trade & Balance of Payment
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The Balance of trade is the amount , by which the value of a country’s export of
goods exceeds the value of its imports of goods. On the other words , the balance
of trade is the difference between total value of visible imported goods and total
value of visible exported goods of a country for a particular period (generally one
year).

The balance of trade is also referred to as the trade balance, the international

trade balance, commercial balance, or the net exports.



Balance of Trade & Balance of Payment
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Balance of Trade & Balance of Payment
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 A surplus in the capital account means money is flowing in the country, but unlike a surplus in

the current account. A deficit in the capital account means money is flowing out the country, and it

suggests the nation is increasing it’s ownership of foreign assets.

 Components of Capital Account:

 Breaking this down specifically,

 Capital Account= Foreign direct investment (to long term capital investment such as the

purchase or construction of machinery, building or manufacturing plants.)

 +Portfolio investment (to purchase share and bond)

 + Other investment (Short term flows between account in different nation to take advantage of

interest rate or exchange rate)

 + Reserve account (CentralBank’s account)



Balance of Trade & Balance of Payment
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 There are many ways in which an importer can pay to the exporter. But the four

basic modes of payments, which take various shapes of payments, are:

1. Payment in Advance.

2. Open Account.

3. Documentary Collection.

4. Documentary Credit /Letter of Credit.

 Payment in Advance:

 In 'payment in advance' method, the entire risk is put on the importer. Under

this term of purchase, the importer makes full payment to the supplier before the

shipments of goods. The importer trusts the supplier that the shipment of the

product will be on time and the goods will be as advertised.

 Open Account Payment:

 This method allows the importer to make payments to the exporter at some

specific date in the future without issuing any negotiable instrument, only against

commitment to pay at the committed time. Usually, this method takes place when

either the importer has a strong credit history or is well-known to the seller.



Sections under Foreign Exchange
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Import

Export

Remittance



Import Trade
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While doing import-export or overseas business, some

difficulties may arise. Because the person who buys goods

and who sells goods are of different countries, problem may

arise. However the transactions occur through different

currencies. To settle any problem related with international

trade, international chamber of commerce has established

some rules and regulations, which have to be followed

throughout the world. These regulations are called UCPDC

(Uniform Customs & Practice for Documentary Credit).

According to UCPDC importer must open an L/C for

importing anything from abroad. Now import process is

depicted phase by phase from practical viewpoint.



Import Process 
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(a) At the very beginning, the buyer and seller indifferent

countries communicate personally or through

agent/indenture about the buy and sell.

(b) Upon discussion the exporter prepares a pro-forma invoice

staring quality, quantity, unit price, total value,

transshipment or otherwise, and sends it to the importer.

(c) The importer satisfied upon the terms and conditions, puts

signature mentioning ‘accepted’ on the invoice, resulting

in a contractual binding. Then the importer applies to the

bank for opening a L/C submitting invoice thereto.



Import Process (Cont’d) 

11

(d) Banks make the compliance of the products
imported with harmonized system code. H.S.C
matching, the bank issues LCAF for the importer to
fill in the bank also requires the importer to submit
the following documents:

1. Valid I.R.C issued by CCI & E
2. Income tax paid certificate mentioning tax

incorporation number
3. Membership certificate of local trade association
4. Vat registration certificate
5. Trade license
6. Insurance cover note with money receipt
7. IMP form dully filled in and signed
8. Supplier’s Credit Report.



Import Process (Cont’d) 
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8. Upon receipt of the above mentioned documents the

bank issues an L/C for relative document charges and

sends it to the advising bank in beneficiary’s country to

pas the L/C to the beneficiary

9. Upon receipt of the L/C the exporter carries out all

formalities required exporting goods

10. He collects goods and takes arrangements for shipment

11. The shipping company issues bill of lading upon taking

delivery of the goods on board for necessary charges.



Import Process (Cont’d) 
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 Exporter informs the importer about the shipment of

goods along with an invoice, B/L and packing list if

any. On the other hand, he submits the following

documents to the negotiating bank are forwarded to

the issuing bank, which performs lodgment upon

receipts of the documents forwarded. Upon arrival of

the import documents from negotiating bank, the

dealing officer of the issuing bank sees whether the

documents are complied with L/C terms and

conditions. If so, necessary entries are made in the

register to complete the lodgment. Before lodgment,

the following documents are checked:



Import Process (Cont’d) 
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 Bill of exchange 

 Commercial invoice 

 Packing list 

 Bill of lading 

 Certificate of origin 

 Inspection certificate 

 Shipping advice 

 Negotiating bank’s forwarding 



Documentary Collection

 Under a documentary collection, the seller ships the
goods to the buyer in the importing country.

 At the same time, it hands over to its bank the
shipping documents relating to the goods and their
shipment.

 The bank forwards these to a correspondent bank in
the buyer’s country, which is often the buyer’s bank,
to handle the documents in accordance with the
instructions of the seller, as instructed by the seller’s
bank in its collection instruction(Documents against
Payment or Documents against Acceptance)15



Classification of LC

 Irrevocable LC

 Revocable LC

 Confirmed LC

 Revolving LC

 Transferable LC

 Red Clause LC

 Green Clause LC

 Back to Back LC

 Cash LC

 Barter LC

 LC under Commodity Aid, Loan, Grant

 Syndicate Credit 
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Different Parties to a Documentary Credit

 The issuing Bank.

 Nominated Bank.

- Advising Bank

- Confirming Bank

- Negotiating Bank

- Reimbursing Bank

- Transferring Bank

 The Applicant.

 The Beneficiary. 17



Documents used in Documentary Credit
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Commercial Documents

Transport Documents

Official  Documents

Financial Documents

Insurance Documents.

Other Documents.



Import  finance 
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MPI

HPSM

MIB

MFCI



Export

 The Imports and Exports (Control) Act, 1950

regulate the import and export trade of our

country. No person who has been granted

registration by the chief controller of imports

and exports shall indent, import or export

anything into or out of Bangladesh. Except in

cases of exemption issued by the government. If

any person contravenes any provision of the act

or any order made under this act is punishable

with imprisonment for a term, which may extend

to one year or with fine of both.
20



Export Formalities

 Registration of  Exporters.

 Certification of EXP Form.

 Receiving of the Letter of Credit.

 Procuring the Materials.

 Back to  Back LC.

 Shipment of Goods.

 Preparation of  Exports Documents.

 Submission of Exports Documents.

 Endorsement of Shipping Documents. 

 Negotiation of Documents under L/C.

 Repatriation of Export Proceeds. 

 Disposal of EXP Forms. 
21



Export Finance
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Bai-Salam.

Bai-As-Sarf.

Musharaka Documentary Bill 

(MDB).

Bai-Muazzal FC Bills



Export Friendly Environment

To create export friendly environment various steps
have been undertaken, resulting in various
organizations and incentives around the sole
objective to expedite the export business. Below are
the major steps among others:

 Export policy.

 Promotional organs for export national committee
for exports and export council.

 Export promotion bureau.

 Export incentive.

 Export development fund (EDF).

 Duty Free Import.
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Foreign Remittance

Foreign remittance refers remittance of foreign

currency that is received in and made out

abroad. In broad sense, foreign remittance

includes purchase and sale of all freely

convertible foreign bills and currencies on

account of import export, TT and other purposes.

Foreign remittances are of two types-

i. Foreign inward remittance 

ii. Foreign outward remittance

24



Modes of Foreign Inwards Remittance

TT, DD, MT, TC are the common modes of
foreign inward remittances. Besides, foreign in
ward, remittance also includes remittances on
account of export, purchase of bills, purchase
of draft, purchase of TC, foreign currency
notes and coins, cheque issued on foreign
banks in favor of beneficiaries in Bangladesh
etc. local currency debit to nonresident taka
account constitute inward remittance of
foreign exchange.

25



Foreign Outward Remittance

Like foreign inward remittance, TT, DD, MT and TC are
the common modes of foreign outward remittance.
Authorized dealers in Bangladesh drawn on their
correspondents may issue TT, DD, MT and TC. Selling
foreign currency notes may also affect outward
remittance by as to travelers.

Import bills, travels, treatment purpose, membership
fees, fees for application, examination fees,
registration fees, admission fees, tuition fees, haze,
profit and dividend of foreign investment, insurance
claim etc. 26

Purpose of Outward Remittance:



Regulatory Framework

 The Foreign Exchange Regulation Act, 1947.

 The Imports and Exports (Control) Act, 1950.

 Guideline for Foreign Exchange Transaction. 

 Import Policy Order.

 Export Policy.

 UCPDC.

 ISBP.

 URR.

 URC.

27



Salient Features of UPAS

28

 UPAS means USANCE Payment at Sight.

 Permission from Head Office for UPAS should be obtained

 Opening the LC under existing limit.

 Though the LC is opened on Usance /deferred basis but

payment is made to beneficiary on sight basis through OBU.

Applicant/importers bear the all cost.

 Beneficiary determine the price as per sight payment Usance

terms only discounting/bridge financing.



Salient Features of UPAS
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 Funds are allocated from OBU under Restricted Mudaraba

Agreement between AD Br. and OBU.

 Delivery of goods are made under acceptance and Murabaha

agreement between clients & AD Branch.

 Rate of Return maximum 6.00% per annum as per BB’s rule.

 Share of Mudaraba business OBU: AD Branch=90: 10



Asian Clearing Union (ACU)
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Asian Clearing Union (ACU) is the simplest form of
payment arrangements whereby the participants settle
payments for intra-regional transactions among the
participating central banks on a multilateral basis.

The main objectives of a clearing union are to facilitate
payments among member countries for eligible
transactions, thereby economizing on the use of foreign
exchange reserves and transfer costs, as well as
promoting trade among the participating countries. The
ACU is a clearing union among other clearing houses/
payments arrangements operating in various regions of
the world.



What is EDF
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The Export Development Fund (EDF) is a pre-shipment
incentive aimed at preparing, facilitating and supporting
exporters to penetrate the global market. The incentive is
available to exporters at a reasonably low rate of interest. It
also provides support for product development and access to
international markets.

The central bank has eased the process of the Export
Development Fund (EDF) to facilitate access to financing in
foreign exchange for input procurement's by manufacturer-
exporters. At their option, the ADs can also lend to some extent
from their own foreign exchange funds for input procurement.



EDF facility under Islamic Shariah
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 Fund to be obtained from BB under Restricted

Mudaraba Agreement with BB for MFCI

 Fund to be utilized under Murabaha agreement (MFCI)

with clients/importers.

 Rate of return on MFCI is fixed totaling the BB rate and

IBBL commission.



Forward Market, Future Market

Forward Markets: A forward market is an over-the-counter
marketplace that sets the price of a financial instrument or asset
for future delivery. Forward markets are used for trading a range
of instruments, but the term is primarily used with reference to
the foreign exchange market. It can also apply to markets for
securities and interest rates as well as commodities.

Forwards are executed between banks or between a bank and a
customer; futures are done on an exchange, which is a party to
the transaction. The flexibility of forwards contributes to their
attractiveness in the foreign exchange market.

Future Markets: A futures market is an auction market in which
participants buy and sell commodity and futures contracts for
delivery on a specified future date. Futures are exchange-traded
derivatives contracts that lock in future delivery of a commodity
or security at a price set today.
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Incoterms

The Incoterms or International Commercial Terms are a series of pre-defined
commercial terms published by the International Chamber of Commerce (ICC) relating
to international commercial law. They are widely used in international commercial
transactions or procurement processes and their use is encouraged by trade councils,
courts and international lawyers.[

The first work published by the ICC on international trade terms was issued in 1923,
with the first edition known as Incoterms published in 1936. The Incoterms rules were
amended in 1953, 1967, 1976, 1980, 1990, 2000, and 2010, with the ninth version-
Incoterms 2020 having been published on September 10, 2019.

To facilitate commerce around the world, the International Chamber of Commerce
(ICC) publishes a set of Incoterms, officially known as international commercial terms.
Globally recognized, Incoterms prevent confusion in foreign trade contracts by
clarifying the obligations of buyers and sellers. Parties involved in domestic and
international trade commonly use them as a kind of shorthand to help understand one
another and the exact terms of their business arrangements. Some Incoterms apply to
any means of transportation; others apply strictly to transportation across water.
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Incoterms
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Incoterms
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Factoring, Agency Arrangements

Factoring: Factoring is a financial transaction and a type of debtor
finance in which a business sells its accounts receivable (i.e., invoices) to
a third party (called a factor) at a discount. A business will sometimes
factor its receivable assets to meet its present and immediate cash
needs. Forfaiting is a factoring arrangement used in international trade
finance by exporters who wish to sell their receivables to a forfeiter.
Factoring is commonly referred to as accounts receivable factoring,
invoice factoring, and sometimes accounts receivable financing.
Accounts receivable financing is a term more accurately used to
describe a form of asset based lending against accounts receivable. The
Commercial Finance Association is the leading trade association of the
asset-based lending and factoring industries.

Agency Arrangements: Agency arrangement means the arrangement
between the Nominated Agent and the Member Principal whereby the
Nominated Agent is appointed by the Member Principal to submit
Transaction Records under the Agency Reporting Service on behalf of
and as agent of the Member Principal.
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SWIFT, Financial Engineering

SWIFT: SWIFT (The Society for Worldwide Interbank Financial
Telecommunication) is a messaging system that runs on a
network of financial institutions globally. It is a member-owned
cooperative used by thousands of banks worldwide to
communicate information on financial transactions in a secure
and standardized way.

Financial Engineering: Financial engineering is the use of
mathematical techniques to solve financial problems. Financial
engineering uses tools and knowledge from the fields of
computer science, statistics, economics, and applied mathematics
to address current financial issues as well as to devise new and
innovative financial products.

Financial engineering is sometimes referred to as quantitative
analysis and is used by regular commercial banks, investment
banks, insurance agencies, and hedge funds.
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Multimodal Transport

Multimodal Transport is the combination of different
means of transport, in order to facilitate the movement of
cargo, i.e. making it faster and more efficient. ... The
combination of these also results in high environmental
sustainability, since Multimodal Transport reduces the
environmental footprint of transportation.
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Trade Based Money Laundering, Suppliers Credit

Trade Based Money Laundering: Trade-Based Money Laundering takes advantage
of the complexity of trade systems, most prominently in international contexts
where the involvement of multiple parties and jurisdictions make AML checks and
customer due diligence processes more difficult. TBML primarily involves the
import and export of goods and the exploitation of a variety of cross-border trade
finance instruments.

Trade based money laundering and terrorist financing is a process of moving money
made from criminal activities for the purpose of disguising its origins and
integrating it back into the formal economy. For instance, let's assume that Mr X, an
importer of fruits, usually operates with Bank Y with small scale letters of credit
(LCs). All of a sudden, he opens accounts with four other banks and opens 20 LCs
with the banks worth USD 5 million. The banks then process the import payments
based on shipping documents. However, it is found later that no single shipment
was made against the LCs and the amounts remitted were not refunded. This is clear
proof of money laundering.

Suppliers Credit: Supplier credit is an offer of credit that is extended to a buyer by a
seller or supplier. This model is often used in a number of settings, including the
importing/exporting business, as well as in supplying goods and services to
businesses of all sizes. Credit of this type allows the buyer to receive the products
needed now, paying for them later in accordance with the terms and conditions
agreed upon with the seller.
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Dealing Room

A dealing room is a place where shares, currencies, or commodities are
bought and sold.

A dealing room is an area within the bank responsible for purchase and
sale of currencies, and the management of bank funds. Access is
restricted to dealing room staff and their authorized staff.

A dealing room is a centralized establishment, usually of a commercial
bank, which is willing to make/offer a two way dealing price for different
currencies at all times, even when they may not wish to deal, but all
during prescribed business hours
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Dealing Room

Function of Dealing Room:
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Pre-Shipment and Post-Shipment Finance

Pre-shipment finance includes any finance that an exporter can
access before they send goods to a buyer. This may involve
manufacturing or procurement, and working capital finance is
often required to fund wages & salaries, production costs and
buying raw materials. Exporters can access different types of
working capital finance. As per existing rule Bank can extend
pre-shipment facility up to 90% of Export LC value (FOB value).
Normally pre-shipment investment is being made under Bai
Salam Mode of investment. It is a short term investment,
allowable up to 06 months as per Bangladesh Bank’s circular.

Post-shipment finance is a special credit or investment given to
exporters by banks against a shipment of goods sent to overseas
buyers. Since exporters don't wait for importers to deposit funds
against the large-scale shipment, they often seek assistance as post-
shipment finance and realization options in export proceeds. Bank
may finance against Export documents ensuring: Export documents
comply the credit terms, Buyer is Bonafide, Party’s past performance
is satisfactory.
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Open Position, Nostro and Vostro Account

Open Position: An open position in investing is any established or entered
trade that has yet to close with an opposing trade. An open position can exist
following a buy, a long position, a sell, or a short position. In any case, the
position remains open until an opposing trade takes place.

Nostro Account and Vostro Account:

A NOSTRO account refers to an account that a bank holds in a foreign currency in
another bank. Nostros, a term derived from the Latin word for "ours," are frequently
used to facilitate foreign exchange and trade transactions. If IBBL maintain a US
Dollar account with American Express Bank Ltd. New York, then it is a NOSTRO
account of IBBL.

A VOSTRO account is an account a correspondent bank holds on behalf of another
bank. These accounts are an essential aspect of correspondent banking in which the
bank holding the funds acts as custodian for or manages the account of a foreign
counterpart. VOSTRO means your account with us.

Al-Raji commercial Bank K.S.A maintains a Taka account with IBBL. The account
is a VOSTRO account for IBBL.
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UCP 600
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 UCP 600 are the latest revision of the Uniform Customs and Practice that
govern the operation of letters of credit.

 UCP 600 comes into effect on 01 July 2007.

 The 39 articles of UCP 600 are a comprehensive and practical working aid to
bankers, lawyers, importers, and exporters, transport executives, educators,
and everyone involved in letter of credit transactions worldwide.

 ICC Uniform Customs and Practice for
Documentary Credits (UCP 600) Foreword

 This revision of the Uniform Customs and Practice for Documentary Credits
(commonly called “UCP”) is the sixth revision of the rules since they were
first promulgated in 1933. It is the fruit of more than three years of work by
the International Chamber of Commerce’s (ICC) Commission on Banking
Technique and Practice.



UCP 600 Article
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 Advising bank means the bank that advises the credit at the request of the
issuing bank.

 Applicant means the party on whose request the credit is issued.

 Banking day means a day on which a bank is regularly open at the place at
which an act subject to these rules is to be performed.

 Beneficiary means the party in whose favour a credit is issued.

 Complying presentation means a presentation that is in accordance with the
terms and conditions of the credit, the applicable provisions of these rules
and international standard banking practice.

 Confirmation means a definite undertaking of the confirming bank, in
addition to that of the issuing bank, to honour or negotiate a complying
presentation.



UCP 600 Article
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 Confirming bank means the bank that adds its confirmation to a credit
upon the issuing bank's authorization or request.

 Credit means any arrangement, however named or described, that is
irrevocable and thereby constitutes a definite undertaking of the issuing bank
to honour a complying presentation.

 Honour means:

 to pay at sight if the credit is available by sight payment.

 to incur a deferred payment undertaking and pay at maturity if the credit
is available by deferred payment.

 to accept a bill of exchange ("draft") drawn by the beneficiary and pay at
maturity if the credit is available by acceptance.



UCP 600 Article
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 Issuing bank means the bank that issues a credit at the request of an applicant
or on its own behalf.

 Negotiation means the purchase by the nominated bank of drafts (drawn on
a bank other than the nominated bank) and/or documents under a
complying presentation, by advancing or agreeing to advance funds to the
beneficiary on or before the banking day on which reimbursement is due to
the nominated bank.

 Nominated Bank means the bank with which the credit is available or any
bank in the case of a credit available with any bank.

 Presentation means either the delivery of documents under a credit to the
issuing bank or nominated bank or the documents so delivered.

 Presenter means a beneficiary, bank or other party that makes a presentation.



UCP 600 Article
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Credits v. Contracts

 A credit by its nature is a separate transaction from the sale or other contract
on which it may be based. Banks are in no way concerned with or bound by
such contract, even if any reference whatsoever to it is included in the credit.
Consequently, the undertaking of a bank to honour, to negotiate or to fulfil any
other obligation under the credit is not subject to claims or defences by the
applicant resulting from its relationships with the issuing bank or the
beneficiary.

 A beneficiary can in no case avail itself of the contractual relationships
existing between banks or between the applicant and the issuing bank.

 An issuing bank should discourage any attempt by the applicant to include,
as an integral part of the credit, copies of the underlying contract, proforma
invoice and the like.



UCP 600 - Article 16
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Complying Presentation

a.When an issuing bank determines that a presentation is complying, it must
honour.

b.When a confirming bank determines that a presentation is complying, it
must honour or negotiate and forward the documents to the issuing bank.

c.When a nominated bank determines that a presentation is complying and
honours or negotiates, it must forward the documents to the confirming bank
or issuing bank.



UCP 600 - Article 18
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Commercial Invoice

a. A commercial invoice:

i.must appear to have been issued by the beneficiary (except as provided in article 38);

ii.must be made out in the name of the applicant (except as provided in sub-article 38 (g));

iii.must be made out in the same currency as the credit; and

iv.need not be signed.

b. A nominated bank acting on its nomination, a confirming bank, if any, or the
issuing bank may accept a commercial invoice issued for an amount in excess of the
amount permitted by the credit, and its decision will be binding upon all parties,
provided the bank in question has not honoured or negotiated for an amount in
excess of that permitted by the credit.

c. The description of the goods, services or performance in a commercial invoice
must correspond with that appearing in the credit.
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 the collection of a payment to the remitting bank (exporter’s bank), which

 sends documents to a collecting bank (importer’s bank), along with

instructions for payment. Funds are received from the importer and remitted to

the exporter through the banks involved in the collection in exchange for those

documents. D/Cs involve using a draft that requires the importer to pay the

face amount either at sight (document against payment) or on a specified date

(document against acceptance). The draft gives instructions that specify the

documents required for the transfer of title to the goods. Although banks do act

as facilitators for their clients, D/Cs offer no verification process and limited

recourse in the event of non-payment. Drafts are generally less expensive than

LCs.

Documentary collection and its procedure
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Diagam of DC
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Letter of Credit
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Parties involved in L/C
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Parties involved in L/C
Applicant/ Buyer/ Importer:

Applicant is the person who requests/instructs the opening bank to open a
LC.

He is also called Opener of the Credit.

An overriding duty to give the issuing bank clear and precise instruction.

 Submission of required paper/ document to the issuing Bank

Agreement to pay all charges and cost.

 Issuing Bank/ Opening bank: Issuing Bank is the bank, which opens/issues

a LC on behalf of the importer. Provided that the stipulated documents are

presented to the nominated bank or to the issuing bank and that they

constitute a complying presentation, the issuing bank must honour if the

credit is available by sight payment, deferred payment or acceptance with

the issuing bank

Advising Bank: Advising Bank is the bank through which the LC is

advised to the exporter. It is a bank situated in the exporting country and it

may be a branch of the opening bank or a correspondent bank
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Parties involved in L/C
Beneficiary/ Seller/Exporter:

Beneficiary is the party in whose favour the LC is established.

Preparation of credit complaint document.

Shipment of goods.

Submission to the nominated bank.

Received payment as per credit term.

Nominated Bank: Nominated Bank is the bank with which the credit

is available or any bank in the case of a credit available with any

bank i.e. the bank which is nominated by the issuing bank to honour

or to accept or to negotiate the bill in accordance with UCP 600.

Confirming Bank: Confirming Bank is a bank which adds its

confirmation to the credit and it is done at the request of the issuing

bank. The confirming bank may or may not be the advising bank.
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Parties involved in L/C

Negotiating Bank: Negotiating Bank is the bank

which purchases the bill or draft and pays the

amount to the beneficiary against credit complied

documents.

Reimbursement Bank: The Bank who settled the

import payment under the instruction of issuing

Bank.
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Procedure for opening of LC
The client who desires to open LC, has to submit following papers/ documents to the Bank for

consideration:-

1. Application for opening of LC duly singed by the importer.

2. Membership certificate from Chamber of Commerce or any other recognized business

association.

3. Valid IRC

4. TIN Certificate

5. Three copies of declaration stating that income tax for previous year has been paid or income tax

return has been submitted.

6. Trade Licence

7. Vat registration certificate

8. Valid indent/ proforma invoice

9. Indent: Order for goods (Placed often through a local or foreign agent of a foreign supplier)

under specified conditions of sale, the acceptance of which by the supplier constitutes a contact

of sale.

10.Insurance cover Note with money receipt covering adequate risk for 110% invoice value from

port loading to port of destination.

11.Any other permit/ documents if required as per instruction/ order issued by CCI&E time to time

under present IPO
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Procedure for opening of LC

Bank will supply following papers:

L/C Application Form.

LCAF (Letter of Credit Authorization Form)

IMP Form (Import Form as per GFET of Bangladesh)

Charge Documents.
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Procedure for opening of LC
 Preparation of L/C and sent to the Advising Bank:

After completion of above formalities and verification of all required paper & documents as

mentioned above and also obtaining approval from the competent authority, L/C section must

insert all required information / particulars in L/C opening register and a L/C number to be

allocated with date .

The bank will prepare the L/C considering the means of transmission as per request of the

client. If the client desires to open L/C through SWIFT the same should be prepared in SWIFT

MT-700. If Mail , the same should be prepared on Banks stationary and required to be signed by

2 (Two) officials.

The advising bank will be the correspondent of the L/C issuing Bank having Test Key

arrangement / SWIFT RMA.

Choice of the supplier / applicant should be accommodated if possible.

 Add Confirmation:

Beneficiary sometimes request to provide Add confirmation to the L/C by an internationally

reputed bank in the beneficiaries country. Then the opening bank arrange 3rd banks

confirmation by their any correspondent particularly with whom they have Nostro A/C

arrangement.

In such cases, direct reimbursement clause in the L/C is to be provided & reimbursement

authority to be given to the bank where Nostro A/C is being maintained by L/C opening bank.

Once a confirming bank provides their confirmation to a particular L/C the same can not be

amended without agreement of the confirming bank.
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Proforma Invoice

Proforma invoice is the offer or quotation of the supplier

to the buyer.If the buyer accepts the offer or quotation, the

invoice become the contat between buyer and seller.

Before opening the L/C the applicant will submit the

proforma invoice to the issuing bank as a contact with the

supplier.
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